HOW STRONG IS  BRITAIN?
had remained stable. Great Britain would have had
to pay considerably more for her import surplus than
she in fact did pay, and in the years 1926 to 1929 this
increased payment would have amounted to 178
million pounds. From 1930 onwards price develop-
ments were even more favourable to Great Britain ;
for raw materials, her chief imports, they sank sharply,
whilst for finished goods they did not sink to anything
like the same extent.
It is very interesting to obtain some idea of the
amount Great Britain saved as the result of this
favourable development up to 1936. Let us suppose
that prices did not change from their levels in 1930,
and that Great Britain imported and exported the same
quantities of goods, then the import surplus in these
seven years, 1930-36 inclusive, would have amounted
to no less than a thousand million pounds more than
it actually did.
Thus, favourable price developments saved Great
Britain from suffering much greater losses. Price
developments went strongly in favour of countries with
big import requirements with regard to foodstuffs and
raw materials*
How grave is this deterioration in the economic
position of Great Britain? Will it ruin the richest
country in the world within a few years ? Will it
turn a rich creditor country into a poor debtor country ?
Or has Great Britain still time enough to cast around
for ways and means to overcome her difficulties ?
We must certainly not overestimate the importance
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